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' REPORT OF THE DIRECTORS

The directors submit their report and the audited financial statements for the year ended 30 June 2023, which disclose the

state of affairs of New Vision Printing And Publishing Company Limited.
INCORPORATION
The Company was incorporated on 17th June 2002.

PRINCIPAL ACTIVITIES

The principal activities of the Company are publishing, printing and distribution of newspapers and magazines. The

Company also engages in television and radio broadcasting, and digital online production.

BUSINESS REVIEW

Revenue

Gross profit

Gross profit margin (%)
(Loss)/profit for the year

Net (loss)/profit margin (%)

Net assets

Return on capital employed (%)

SHARE CAPITAL

2023
Shs'000

87,626,047
16,953,184
19%
(5,460,200)
-6.23%
59,757,415

-9.52%

2022
Shs'000

111,403,223
22,966,855
21%
988,709
0.89%
65,673,037

6.15%

The authorised, issued and paid up share capital of the Company is Shs 1,503,990,000 (2022: Shs 1,503,990,000)

representing 76,500,000 (2022: 76,500,000) ordinary shares of Shs 19.66 per share.

PRINCIPAL RISKS AND UNCERTAINTIES

The overall business environment continues to remain challenging and this has a resultant effect on overall demand of the
Company's services. The Company's strategic focus is to enhance revenue growth whilst maintaining profit margins, the

success of which remains dependent on overall market conditions and other factors.

The current risks and uncertainties facing the Company are:

In addition to the business risk discussed above, the Company's activities expose it to a number of financial, operational,
strategic, information technology and legal, regulatory & compliance risks, which are described in detail in Note 33 to the

financial statements. In summary these are listed below:

- unpredictable changes in labour costs;

- possibility that the Company runs low on cash;
- increase in inflation;

- increase in expected credit loss provision;

- increasing costs of raw materials;

- reputational risk;

- unfavorable macroeconomic changes.
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REPORT OF THE DIRECTORS (CONTINUED)

DIVIDEND

The directors do not recommend the declaration of a dividend for the year (2022:Shs 494,190,000).

DIRECTORS

The directors who held office during the year and to the date of this report are shown on page 1.

The following directors retired by rotation in accordance with the Company's Articles of Association.

1. Susan Lubega
2. Moses Mwase

The following directors joined in accordance with the Company's Articles of Association.

1. Sengonzi Edward Damulira
2. Patricia Kevine Litho

STATEMENT AS TO DISCLOSURE TO THE COMPANY'S AUDITOR

With respect to each director at the time this report was approved:
(a) there is, so far as the director is aware, no relevant audit information of which the Company's auditor is unaware;

and
(b) the director has taken all the steps that the he/she ought to have taken so as to be aware of any relevant audit

information and to establish that the Company's auditor is aware of that information.

TERMS OF APPOINTMENT OF THE AUDITOR

PKF Uganda was appointed, 'delegated auditor' by the office of the Auditor General during the year and continues in
office in accordance with Chapter 98, Section 17 of the Public Enterprises Reform and Divestiture Act, 1993. The
Auditor General monitors the effectiveness, objectivity and independence of the auditor.

BY ORDER OF THE BOARD

P

OMPANY SECRETARY
AMPALA

X \o - 2023
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

- The Uganda Companies Act, 2012 requires the directors to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the Company as at the end of the financial year and of its profit or loss for that
year. It also requires the directors to ensure that the Company keeps proper accounting records that are sufficient to show
and explain the transactions of the Company; and that disclose, with reasonable accuracy, the financial position of the
Company and that enables them to prepare financial statements of the Company that comply with International Financial
Reporting Standards and the requirements of the Uganda Companies Act, 2012. The directors are also responsible for
safeguarding the assets of the Company and for taking reasonable steps for the prevention and detection of fraud and

other irregularities.

The directors accept responsibility for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and in the manner required by the Uganda Companies Act, 2012. They also

accept responsibility for:

i. Designing, implementing and maintaining such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error;

ii. Selecting and applying appropriate accounting policies; and
iii. Making accounting estimates and judgements that are reasonable in the circumstances:

The Directors are of the opinion that the financial statements give a true and fair view of the financial position of the
Company as at 30 June 2023 and of Company's financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and the requirements of the Uganda Companies Act, 2012.

Having made an assessment of the company's ability to continue as a going concern, the directors are not aware of any
material uncertainties related to events or conditions that may cast doubt upon the company's ability to continue as a

going concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

Approved by the board of directors on__ 1O L O+ 2023 and signed on its behalf by:

@ DIRECTOR fé /7 4// DIRECTOR




REPORT OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS OF THE
NEW VISION PRINTING AND PUBLISHING COMPANY LIMITED FOR THE YEAR
ENDED 30™ JUNE 2023

THE RT. HON. SPEAKER OF PARLIAMENT

Opinion

I have audited the financial statements of New Vision Printing and Publishing Company Limited
set out on pages 10 to 57 which comprise the statement of financial position as at 30 June
2023, and the statement of profit or loss and other comprehensive (loss)/income, statement
of changes in equity, statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 30" June 2023 and of its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRS)
and the requirements of the Uganda Companies Act, 2012.

Basis for Opinion

I conducted my audit in accordance with International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the auditor’s responsibilities for
the audit of the financial statements section of my report. I am independent of the Company
in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Uganda, and I have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. These matters were
addressed in the context of my audit of the financial statements as a whole, and in forming
my opinion thereon, and I do not provide a separate opinion on these matters. For each
matter below, the description of how my audit addressed the matter is provided in that
context.

1.0 Review of non-current assets

Key Audit Matter How my audit addressed the key

audit matter

Impairment of non-current assets

My audit procedures included but were not
limited to:
Evaluating the appropriateness of

As of 30" June 2023, the Company
conducted an impairment assessment | i.

of its non-current assets in accordance |.

with International Accounting Standard
36 (IAS 36) - Impairment of Assets.

The test for impairment of assets

management's assumptions used in the
calculation of the value in use (VIU) and
the fair value less costs to sell (FVLCS),
including revenue growth rates,
operating expenses, and discount rates.




compares the carrying value of Cash
Generating Units (CGU) to the higher of
their fair value less costs to sell or value
in use (recoverable amount) which
involves significant judgement and
assumptions. This was therefore
considered a Key audit matter.

Having examined the impairment
assessment made by management and
the strategic plan to address the
company’s constraints, there were no
further reportable exceptions.

Vi,

ii. Assessing the reasonableness of the

cash flow projections prepared by
management, considering historical
performance and market conditions.

Verifying the mathematical accuracy of
the cash flow projections and the
terminal value calculation with the
requirements of IAS 36 Impairment of
assets.

Testing the selection and application of
the discount rate to ensure it is in
accordance with relevant accounting
standards and reflects the specific risks
associated with the asset or CGU.

Evaluating the adequacy of the
disclosures in the financial statements
related to the impairment assessment,
including the presentation of key
assumptions and the management's
assessment of recoverable amounts.

Performing subsequent events reviews.

Useful life of intangible assets

Management determined a 15-year
useful life for its intangible assets,
primarily the content development
related to instructional materials used in
primary and secondary education.

I considered this a key audit matter
because of the significance and
subjectivity of this estimation.

Having examined the determination
process followed by management and
review of subsequent events, I found no
reportable exceptions.

My audit procedures included but were not
limited to:

.degree of subjectivity.

Reviewing Company's documentation
and justification for selecting a 15-year
useful life. This included an examination
of historical data, company policies, and
factors cited by the Company, such as
the extended duration of curriculum
changes and government contracts.

. Verifying the accuracy of historical data

regarding curriculum changes by
reviewing records and reports to
ascertain the actual duration of past
curriculum cycles.

Assessing the subjective elements
within the determination of useful life,
recognizing that factors such as the
Company's internal policy introduce a
I evaluated
whether these subjective elements
were consistent with  accounting
standards and best practices.




iv. Given the Company's expectation that
open market sales will play a significant
role, I examined sales records and
market conditions to assess the
likelihood of this expectation being
realized.

v. Performing subsequent events reviews.

4

Emphasis of Matter

Without qualifying my opinion, I would like to draw the readers’ attention to the following
matters which have been disclosed in note 23 of the financial statements.

2.0

Lapses in the credit risk assessment and collection process

During our audit of trade receivables, I noted trade receivables amounting to UGX.2.9
billion that have been long outstanding for over 2 years. The current receivables
management approach, assuming a 5-month clearance period, does not reflect the
reality of collections. This implies that the credit risk assessment is not aligned with the
company'’s credit policy of 45 days, and therefore, the existing model lacks a detailed
assessment of receivables at different aging stages.

Long outstanding receivables pose the risk of incomplete or non- collection, leading to
substantial financial losses. Additionally, they can hinder profitability by tying up
essential working capital and potentially create liquidity problems when used to meet
short-term financial obligations.

Management explained that they recognise the risk of default and profile clients while
assessing and granting credit to minimise risk exposure. The company has a debt
collection team whose day-to-day role is to collect outstanding debts. Clients that fail
to respond to internal collection efforts are cut off and referred to external debt
collectors and the company Legal department for recovery through prosecution.

Management further explained that the majority of UGX.2.9 billion debts accrued in the
period 2020 - 2021 when debt collection efforts were hampered by the COVID 19
pandemic economic shut down. Management therefore decided to offer flexibility and
allows granting of additional credit where a client has a repayment plan that is
acceptable in line with Section 9.4.1.5 of The Finance and Accounting manual
(Amended).

Currently, management has an elaborate debt collection escalation procedure under
section 3.2.0 of the credit policy where debts are managed according to the debt
progression and client responsiveness. Debts that are proven uncollectible are provided
for and written off upon approval by the Board but collection efforts continue all the
same.

I advised management to continue strengthening its credit policies by enhancing the
credit risk assessment process, setting clear credit limits, and closely monitoring
receivables.

(O8]



Other Matters

In addition to the matters raised above, I consider it necessary to communicate the following
matters other than those presented or disclosed in the financial statements:

3.0 Non-performance of supplier statement reconciliations

During the audit of the payable balances, I noted that the finance department does not
carry out reconciliations on a regular basis between suppllers statements and the
underlying accounting records.

Reconciled supplier statements can lead to payment errors, duplicate payments, and
potential fraud.

Management explained that they circularise and reconcile supplier accounts on a
quarterly basis. Supplier responses vary from quarter to quarter. Normally the company
achieves 80% average feedback from major suppliers although this financial year the
responses were exceptionally low.

I advised management to implement a robust supplier statement reconciliation process
by assigning responsibility for reconciliations to specific individuals or departments.
Management was further advised to regularly review and reconcile supplier statements
to ensure accuracy and investigate any discrepancies and resolve them promptly.

Other information

The directors are responsible for the other information. The other information comprises the
directors’ report, the schedule of cost of sales and other operating expenditure but does not
include the financial statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work I have performed, I conclude that there is a
material misstatement of this other information; I am required to report that fact. I have
nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors are responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards and the Uganda
Companies Act, 2012, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the direttors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either



intend to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with I1SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, I exercise professional judgment and maintain
professional scepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

e Conclude on the appropriateness of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If I conclude that a material uncertainty exists, I
am required to draw attention in my auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's
report. However, future events or conditions may cause the company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with the Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.

I also provide the Directors with a statement that I have complied with the relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.



From the matters communicated with the Directors, I determine those matters that were of
most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. I describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, I determine that a matter should not be communicated in my report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal Requirements

As required by the Companies Act, 2012 of Uganda, I report based on my audit that;

(i) Ihave obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purposes of my audit;

(i) In my opinion, proper books of account have been kept by the company, so far as
appears from my examination of those books; and

(iii) The company’s statement of financial position and statement of profit or loss and other
comprehensive income are in agreement with the books of account.

AL

\

John F.S. Muwanga
AUDITOR GENERAL
Kampala

15t November, 2023
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue from contracts with customers
Cost of sales

Gross profit

Other operating income

Impairment losses on non current assets
Expected credit losses on financial assets
Distribution costs

Administrative expenses

Other operating expenses

Operating (loss)/profit

Finance costs

(Loss)/profit before tax

Tax credit/(charge)

(Loss)/profit for the year

Other comprehensive (loss)/income:

Items that will not be reclassified subsequently to profit or loss:
Gain on revaluation of freehold land

Loss on revaluation of property, plant and equipment

Deferred tax relating to items that will not be subsequently reclassified

Total comprehensive (loss)/ income for the year attributable to owners of
the Company, net of tax

Earnings per share
Basic and diluted earnings/(loss) per share

Dividends
Proposed dividends Shs per share

The notes on pages 14 to 57 form an integral part of these financial statements.

Report of the independent auditor - pages 6 - 9.

10

Notes

3

4

20

23

11

10

2023
Shs'000

87,626,047

(70,672,863)

2022
Shs'000

111,403,223

(88,436,368)

16,953,184 22,966,855
2,546,671 1,675,021
(1,707,325) -
(1,762,974) (761,368)
(2,449,325)  (1,797,858)
(17,407,311)  (16,185,850)
(1,863,515)  (1,848,513)
(5,690,595) 4,048,287
(1,083,569)  (2,329,629)
(6,774,164) 1,718,658
1,313,964 (729,949)
(5,460,200) 988,709
- 55,000

e (651,234)

. 195,370

s (400,864)
(5,460,200) 587,845
(71.4) 12.9

- 6.46
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" STATEMENT OF FINANCIAL POSITION
CAPITAL EMPLOYED

Share capital

Share premium
Revaluation reserves
Retained earnings
Proposed dividend

Equity attributable to shareholders

Non-current liabilities
Deferred tax
Lease liability

REPRESENTED BY

Non-current assets

Property, plant and equipment
Right of use asset

Intangible assets

Other financial assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Right of return asset

Deposits with commercial banks
Tax recoverable

Current liabilities

Lease liahility

Provision for litigations
Trade and other payables
Refund liability

Grant liability

Pension obligation
Contract liabilities
Dividends payable
Borrowings

Net current assets

Notes
12
13

10

15
16

18

19

20
21(b)

22
23
24
29

21(a)

16
17
25
29
28
27
26
30
14

2023 2022
Shs'000 Shs'000
1,503,990 1,503,990
27,158,864 27,158,864
2,836,392 2,926,853
28,258,169 33,589,140
- 494,190
59,757,415 65,673,037
3,073,732 4,561,895
- 105,735
3,073,732 4,667,630
62,831,147 _ 70,340,667
44,392,300 34,426,332
2,840,576 3,173,135
10,582,184 10,218,758
4,722,492 4,728,542
62,537,552 52,546,767
21,438,965 10,376,513
26,928,440 32,835,315
2,217,691 2,532,816
2,398 6,583
192,424 1,514,206
2,534,651 2,321,376
53,314,569 49,586,809
81,957 264,540
2,557,865 2,142,228
38,245,041 11,218,251
3,086 8,333

3 34,053

436,471 .
1,865,456 2,332,608
4,063,219 3,795,800
5,767,879 11,997,096
53,020,974 31,792,909
293,595 17,793,900
62,831,147 _ 70,340,667

The financial statements which appear on pages 10 to 57 were approved and authorised for issue by the Board of Directors on

0. [© . 2023 and were signed on its behalf by:

; \I" COMPANY SECRETARY

The notes on pages 14 to 57 form an integral part of these fina{ncial statements.

DIRECTOR

Report of the independent auditor - pages 6 - 9.
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New Vision Printing and Publishing Company Limited
Annual report and financial statements
For the year ended 30 June 2023

- STATEMENT OF CASH FLOWS

Operating activities

Cash generated by operations
Interest on lease liabilities
Interest paid on borrowed funds

Tax paid
Net cash from operating activities

Cash flows used in investing activities

Cash paid for purchase of property, plant and equipment
Cash paid for purchase of intangible assets

Placements of deposits with commercial banks
Maturities of deposits with commercial banks

Interest received from commercial bank deposits
Proceeds from disposal of property, plant and equipment
Interest received on treasury bonds

Cash paid for purchase of treasury bond

Net cash used in investing activities

Cash flows used in financing activities
Repayments of principal portion of the lease liabilities
Dividends paid

Proceeds from borrowings

Repayments of borrowings

Net cash (used in)/ from financing activities
(Decrease) in cash and cash equivalents

Movement in cash and cash equivalents

At start of year
(Decrease)

At end of year

Notes

31
16
14

18
20
21(a)
21(a)
21(a)

21b)
21(a)

29
14
14

23

The notes on pages 14 to 57 form an integral part of these financial statements.

Report of the independent auditor - pages 6 - 9.
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2023 2022
Shs'000 Shs'000
21,187,029 5,167,561
(45,729) (93,230)
(1,037,840)  (1,851,657)
(348,708)  (1,327,120)
19,754,754 1,895,554
(12,423173)  (4,328,755)
(3,008,551)  (9,287,330)
(1,426,724)  (2,251,635)
2748506 10,594,396
757 1,085,109

61,194 19,422
722,417 i

- (5,000,090)
(13,325,574) _ (9,168,883)
(288,318) (220,817)
(226,771) (14,859)
9,260,580 28,182,820

(15,489,796)

(21,185,724)

(6,744,305) 6,761,419
(315,125) (511,910)
2,532,816 3,044,726
(315,125) (511,910)
2,217,691 2,532,816
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Annual report and financial statements
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‘NOTES

1.

GENERAL INFORMATION

New Vision Printing And Publishing Company Limited is a public limited liability Company incorporated and domiciled
in Uganda under the Uganda Companies Act, 2012. The address of its registered office is Plot 19/21, First

Street, Industrial Area, P.O Box 9815, Kampala, Uganda. The principal activities of the Company are publishing,
printing and distribution of newspapers and magazines. The Company also engages in television and radio
broadcasting, and digital online production. The Company was listed on the the Uganda Securities Exchange in

November 2004.
SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

These financial statements comply with the requirements of the Uganda Companies Act, 2012. The statement of profit
or loss represents the profit and loss account referred to in the Act. The statement of financial position represents the

balance sheet referred to in the Act.

Basis of preparation

The financial statements of New Vision Printing And Publishing Company Limited have been prepared under the
historical cost convention, except as indicated otherwise below and are in accordance with International Financial
Reporting Standards (IFRS). The historical cost convention is generally based on the fair value of the consideration
given in exchange of assets. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or liability,
the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into when pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on such a basis, except for measurements that have
some similarities to fair value but are not fair value, such as net realizable value in IAS 2 - Inventories or value in use

in IAS 36 -Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorized into level 1,2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can

access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,

either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability.

Transfer between levels of the fair value hierarchy are recognized by the directors at the end of the reporting period
during which the change occurred.

Going concern

The financial performance of the Company is set out in the director's report and in the statement of profit or loss and
other comprehensive income. The financial position of the Company is set out in the statement of financial position.
Disclosures in respect of risk management and capital management are set out in notes 33 and 34 respectively,

Based on the financial performance and position of the Company and its risk management policies, the directors are

of the opinion that the Company is well placed to continue in business for the foreseeable future and as a result the
financial statements are prepared on a going concern basis.
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NOTES (CONTINUED)

)

y—-

a).

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of preparation (continued)
New standards, amendments and interpretations adopted by the Company

The Company applied for the first time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2022. The Company has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

Amendments to IAS 16 'Property, Plant and Equipment: Proceeds before Intended Use'

The amendments prohibit entities from deducting from the cost of an item of property, plant and equipment, any
proceeds from selling items produced while bringing that asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from selling
such items, and the costs of producing those items, in profit or loss.

These amendments had no impact on the financial statements of the company as there were no sales of such items
produced by property, plant and equipment made available for use on or after the beginning the earliest period
presented.

Amendments to IAS 37 'Onerous Contracts — Costs of Fulfilling a Contract'

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to
include costs that relate directly to a contract to provide goods or services including both incremental costs of fulfilling
that contract and an allocation of other costs that relate directly to fulfilling contracts.

These amendments had no impact on the financial statements of the company as the company did not identify any
contracts as being onerous at the beginning and end of the reporting period.

Amendment to IFRS 9 Financial Instruments 'Fees in the *10 per cent’ test for derecognition of financial
liabilities.

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified
financial liability are substantially different from the terms of the original financial liability. These fees include only those
paid or received between the borrower and the lender, including fees paid or received by either the borrower or lender

on the other’s behalf.

The amendment had no impact on the financial statements of the company as there were no modifications of the
company'’s financial instruments during the period.

New standards, amendments and interpretations issued but not effective

At the date of authorisation of these consolidated financial statements, the following standards and interpretations,
which have not been applied in these financial statements, were in issue but not yet effective for the year presented:

* Amendments to IAS 1 'Classification of Liabilities as Current or Non-current (issued in January 2020,
amended in October 2022), effective for annual periods beginning or after 1 January 2024, clarify a criterion in
IAS 1 for classifying a liability as non-current: the requirement for an entity to have the right to defer settiement for

at least 12 months after the reporting date.

The company is currently assessing the impact the amendments will have on current practice and whether existing
loan agreements may require renegotiation.
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NOTES (CONTINUED)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a) Basis of preparation (continued)

b)

New standards, amendments and interpretations issued but not effective(continued)

Amendments to IAS 1 'Non-current Liabilities with Covenants' (issued in October 2022) effective for annual
periods beginning on or after 1 January 2024, improve the information an entity provides about liabilities arising
from loan arrangements for which an entity’s right to defer settlement of those liabilities for at least twelve months
after the reporting period is subject to the entity complying with conditions specified in the loan arrangement.

Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies (issued in
February 2021)

The amendments provide guidance and examples to help entities apply materiality judgements to accounting policy
disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures. The amendments to IAS 1 are applicable for annual periods
beginning on or after 1 January 2023 with earlier application permitted. Since the amendments to the Practice
Statement 2 provide non-mandatory guidance on the application of the definition of material to accounting policy
information, an effective date for these amendments is not necessary.

The company is currently revisiting their accounting policy information disclosures to ensure consistency with the
amended requirements.

Amendments to IAS 8 'Definition of Accounting Estimates' (issued in February 2021), effective for annual
reporting periods beginning on or after 1 January 2023, introduce a definition of ‘accounting estimates’ and clarify
the distinction between changes in accounting estimates and change in accounting policies and the correction of
errors. Also, they clarify how entities use measurement techniques and inputs to develop accounting estimates.

The amendments are not expected to have a material impact on the Company’s financial statements.

Amendments to IAS 12 'Deferred Tax Related to Assets and Liabilities arising from a Single Transaction
(issued in May 2021), effective for annual periods beginning on or after 1 January 2023, narrowed the scope
of the recognition exemption in paragraphs 15 and 24 of IAS 12 (recognition exemption) so that it no longer applies
to transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences.

The company is currently assessing the impact of the amendments.

Amendment to IFRS 16 'Lease Liability in a Sale and Leaseback’ (issued in September 2022), effective for
annual periods beginning on or after 1 January 2024, requires a seller-lessee to subsequently measure lease
liabilities arising from a leaseback in a way that it does not recognise any amount of the gain or loss.

The directors do not expect that adoption of these standards and interpretations will have a material impact on the
financial statements in future periods. The Company plans to apply the changes above, if applicable, from their
effective dates.

Significant accounting judgements, estimates and assumptions

In the application of the accounting policies, the directors are required to make judgements,estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other relevant factors. Such estimates and
assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

The directors have made the following assumptions that have a significant risk of resulting in a material adjustment to
the carrying amounts of assets and liabilities within the next financial year.
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'NOTES (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Significant accounting judgements, estimates and assumptions(continued)
Measurement of expected credit losses (ECL):

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVTQOCI
is an area that requires the use of complex models and significant assumption about future economic conditions and
credit behaviour.

A number of significant judgements are also required in applying the accounting requirements for measuring ECL,
such as:

- Determining criteria for significant increase in credit risk;
- Choosing appropriate models and assumptions for the measurement of ECL;
- Establishing the number and relative weightings of forward-looking scenarios for each type of product/market and

associated ECL; and
- Establishing Companies of similar financial assets for the purposes of measuring ECL.

ECLs are measured as the probability-weighted present value of expected cash over the remaining expected life of
the financial instrument.

The measurement of ECLs are based primarily on the product of the instrument’s Probability of Default (PD), Loss
Given Default (LGD), and Exposure At Default (EAD).

The ECL model applied for financial assets, other than trade receivables, contains a three-stage approach that is
based on the change in the credit quality of assets since initial recognition.

- Stage 1 - If, at the reporting date, the credit risk of non-impaired financial instruments has not increased
significantly since initial recognition, these financial instruments are classified in Stage 1, and a loss allowance that
is measured, at each reporting date, at an amount equal to 12-month expected credit losses is recorded.

- Stage 2 - When there is a significant increase in credit risk since initial recognition,these non-impaired financial
instruments are migrated to Stage 2, and a loss allowance that is measured, at each reporting date, at an amount |
equal to lifetime expected credit that is measured, at each reporting date, at an amount equal to lifetime expected |
credit losses is recorded. In subsequent reporting periods, if the credit risk of the financial instrument improves !
such that there is no longer a significant increase in credit risk since initial recognition, the ECL model requires '
reverting to recognition of 12-month expected credit losses.

- When one or more events that have a detrimental impact on the estimated future cash flows of a financial asset
have occurred, the financial asset is considered credit-impaired and is migrated to Stage 3, and an allowance
equal to lifetime expected losses continues to be recorded or the financial asset is written off.

Assessment of significant increase in credit risk: The determination of a significant increase in credit risk takes into
account many different factors including a comparison of a financial instruments credit risk or PD at the reporting date
and the credit or PD at the date of initial recognition. IFRS 9 however includes rebuttable presumptions that
contractual payments that are overdue by more than 30 days will represent a significant increase in credit risk (stage
2) and contractual payments that are more than 90 days overdue will represent credit impairment (stage 3). The
Company uses these guidelines in determining the staging of its financial assets unless there is persuasive evidence
available to rebut these presumptions.

For trade receivables, the Company has applied the simplified model under IFRS 9 where lifetime expected credit loss
allowance is recognised on the basis of a provisioning matrix.

The carrying amounts of the Company's financial assets that are subject to impairment assessment are disclosed in
notes 23.
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NOTES (CONTINUED)

£

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Significant accounting judgements, estimates and assumptions(continued)

- Useful lives, depreciation methods and residual values of property, plant and equipment, intangible assets
and right-of-use assets : Management reviews the useful lives, depreciation methods and residual values of the
items of property, plant and equipment, intangible assets and right-of-use assets on a regular basis. During the
financial year, the directors determined no significant changes in the useful lives and residual values. The carrying
amounts of property, plant and equipment, right-of-use assets and intangible assets are disclosed in notes 18, 19 and

20, respectively.

- Accounting for leases under IFRS 16

Management has made various judgements and estimates under IFRS 16 as detailed below:

Incremental borrowing rate: To determine the incremental borrowing rate, the Company:.
where possible, uses recent third-party financing received as a starting point,adjusted to reflect changes in financing

conditions since third party financing was received;
uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk, which does not have recent

third party financing;and
makes adjustments specific to the lease, e.g. term, country, currency and security.

Lease term/period: In determining the lease term, management considers all facts and circumstances that create
an economic incentive to exercise an extension option,or not exercise a termination option. Extension options (or
periods after termination options) are only included in the lease term if the lease is reasonably certain to be extended

(or not terminated).
For leases of equipment, the following factors are normally the most relevant;

If there are significant penalties to terminate (or not extend), the Company is typically reasonably certain to extend

(or not terminate).
If any leasehold improvements are expected to have a significant remaining value,the Company is typically

reasonably certain to extend (or not terminate).
Otherwise, the Company considers other factors including historical lease durations and the costs and business

disruption required to replace the leased asset.

Most extension options in offices and vehicles leases have not been included in the lease liability, because the
Company could replace the assets without significant cost or business disruption.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged
to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a
significant change in circumstances occurs, which affects this assessment, and that is within the control of the

lessee.

The carrying amounts of lease liabilities and right-of-use assets are disclosed in notes 15 and 18, respectively.

Impairment of non-financial assets

Impairment exists when the carrying amount of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market prices less incremental costs of disposing of the asset. The value in use calculation is based
on a DCF model. The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Comapny is not yet committed to or significant future investments that will enhance the
performance of the assets of the CGU being tested. The recoverable amount is sensitive to the discount rate used
for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

The carrying amounts of property, plant and equipment, right-of-use assets and intangible assets are disclosed in

notes 18, 19 and 20, respectively.
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'NOTES (CONTINUED)

(@)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition
Revenue from contracts with customers

The Company is a media enterprise in the business of selling print products, advertising in print and broadcast and
printing services. The Company has also entered into the business of events and experiential marketing. The
Company recognises revenue as and when it satisfies a performance obligation by transferring control of a product
or service to a customer. The amount of revenue recognised is the amount the Company expects to receive in
accordance with the terms of the contract, and excludes amounts collected on behalf of third parties, such as Value

Added Tax.
Sale of goods and advertising

Revenue from sale of goods and advertising is recognised at the point in time when control of the asset is transferred
to the customer, generally on delivery of the goods or airing/publishing of the adverts. The normal credit term is 30 to

90 days upon delivery.

The Company considers whether there are other promises in the contract that are separate performance obligations
to which a portion of the transaction price needs to be allocated (e.g.,warranties, customer loyalty points). In
determining the transaction price for the sale of goods,the Company considers the effects of variable consideration,
the existence of significant financing components, non-cash consideration, and consideration payable to the
customer (if any).

(i) Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer.The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The rights of return and volume rebates give rise to variable consideration.
The Company’s contracts for circulation sales include a right to return. However, the standard contracts and sales
arrangements do not provide for volume rebates.

Rights of return

Certain contracts provide a customer with a right to return the goods within a specified period. The Company uses the
most likely amount method to estimate the goods that will not be returned because this method best predicts the
amount of variable consideration to which the Company will be entitled. The requirements in IFRS 15 on constraining
estimates of variable consideration are also applied in order to determine the amount of variable consideration that
can be included in the transaction price. For goods that are expected to be returned, instead of revenue, the
Company recognises a refund liability. A right of return asset (and corresponding adjustment to cost of sales) is also
recognised for the right to recover products from a customer.

(i) Significant financing component
Generally, the Company receives short-term advances from its customers. Using the practical expedient in IFRS 15,
the Company does not adjust the promised amount of consideration for the effects of a significant financing

component if it expects, at contract inception, that the period between the transfer of the promised good or service to
the customer and when the customer pays for that good or service will be one year or less.
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' NOTES (CONTINUED)

.2
c)

(i)

(ii)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(iii) Non-cash consideration

The Company generally agrees all its contracts settlements to be in cash.
Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services fransferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional. The Company did not

have contract assets during the year.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in note
2 (h) Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs

under the contract.

Assets and liabilities arising from rights of return

Right of return assets

Right of return asset represents the Company’s right to recover the goods expected to be returned by customers. The
asset is measured at the former carrying amount of the inventory, less any expected costs to recover the goods,
including any potential decreases in the value of the returned goods. The Company updates the measurement of the
asset recorded for any revisions to its expected level of returns, as well as any additional decreases in the value of the

returned products.

Refund liabilities
A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the customer

and is measured at the amount the Company ultimately expects it will have to return to the customer. The Company
updates its estimates of refund liabilities (and the corresponding change in the transaction price) at the end of each
reporting period. Refer to above accounting policy on variable consideration.

Cost to obtain a contract

The Company pays sales commission for each contract that they obtain for circulation and advertising sales. The
Company has elected to apply the optional practical expedient for costs to obtain a contract which allows the Company
to immediately expense sales commissions (included under cost of sales) because the amortisation period of the

asset that the Company otherwise would have used is one year or less.

Other income

Rental income from operating leases is recognized on a straight-line basis over the period of the lease.
Interest income is recognised on a time proportion basis using the effective interest method.Once a financial asset is
identified as credit-impaired, the effective interest rate is applied to the amortised cost (net of impairment losses) in

subsequent reporting periods.
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NOTES (CONTINUED)

2
g Af

d)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Translation of foreign currencies

i) Transactions and balances

Transactions in foreign currencies during the year are converted into Uganda Shillings (the functional currency), at the
rates ruling at the transaction dates. At the end of each reporting period, monetary items denominated in foreign
currencies are translated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was
determined.Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. The resulting differences from settlement and translation of
monetary items are dealt with in profit or loss in the year in which they arise except for:

« exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those
foreign currency borrowings;

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary
financial assets, such as equities classified as FVOCI, are included in other comprehensive income.

Property, plant and equipment

All property, plant and equipment is initially recorded at cost and thereafter stated at historical cost less accumulated
depreciation (except as stated below). Historical cost comprises expenditure initially incurred to bring the asset to its
location and condition ready for its intended use.

Freehold, buildings and plant and machinery are subsequently measured at fair value, based on periodic valuations,
less subsequent depreciation.

Revaluations are performed with sufficient regularity such that the carrying amounts do not differ materially from those
that would be determined using fair values at the end of each reporting period.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset,
and the net amount is restated to the revalued amount of the asset.

Increases in the carrying amount arising on revaluation are recognised in other comprehensive income and credited to
revaluation reserve in equity except to the extent that the increase reverses a revaluation decrease for the same asset
previously recognised in profit or loss, in which case the increase is credited to profit or loss to the extent of the
decrease previously expensed. Decreases that offset previous increases of the same asset are charged to other
comprehensive income. All other decreases are charged to profit or loss. Each year, the difference between
depreciation based on the revalued carrying amount of the asset (the depreciation charged to profit or loss) and
depreciation based on the asset's original cost is transferred from the revaluation reserve to retained earnings.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost can be
reliably measured. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are
charged to profit or loss during the financial year in which they are incurred.

Freehold land is not depreciated.
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NOTES (CONTINUED)

~

s

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Property, plant and equipment (continued)

f)

Depreciation on all other assets is calculated on the straight line method to write down the cost of each asset, or the
revalued amount, to its residual value over its estimated useful life using the following annual rates:

Rate
Buildings 2%
Plant and machinery 4.4%
Motor vehicles and motorcycles 10%
Furniture and fittings 12.5%
TV and radio transmission,studio equipment and electronics 8%-20%
Computers 25%
Cameras and pre press equipment 10%-33.3%

The assets' residual values, useful lives and methods of depreciation are reviewed at the end of each reporting period
and adjusted prospectively.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future future economic benefits
are expected from its use or disposal. Gains and losses on disposal of property, plant and equipment are determined
by comparing the proceeds with the carrying amount and are taken into account in determining operating profit/loss. On
disposal of revalued amounts in the revaluation reserve relating to the particular assets being disposed of are
transferred to retained earnings in the statement of changes in equity.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful
lives. The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less accumulated impairment losses. Intangible assets with
indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-

The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be
supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually
or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a

prospective basis.
i) Computer software

Computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software. These costs are amortised over their estimated useful lives which are estimated to be 15 years.

Costs associated with developing or maintaining computer software programmes are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software products controlled
by the Company, and that will probably generate economic benefits exceeding costs beyond one year, are recognised

as intangible assets.
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f)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Intangible assets (continued)
ii) Licences and development costs

Licences and development costs are shown at historical cost and have a finite useful life. Licences are carried at cost
less accumulated amortisation. Amortisation is calculated using the straight-line method over a period of 15 years to
allocate the cost of licences over their estimated useful lives.

Impairment of non-financial assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

Assets that have an indefinite useful life are not subject to amortisation and are tested for impairment annually.

An impairment loss is recognised for the amount by which the carrying amount of an asset or a cash generating unit
(CGU) exceeds its recoverable amount. The recoverable amount of an asset or a CGU is the higher of its fair value
less costs of disposal and value in use. The recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of assets. In this
case, management determines the recoverable amount of the CGU to which the asset belongs.

A CGU is the smallest identifiable group of assets that generates cash flows that are largely independent of cash
inflows from other assets or groups of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market fransactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses of continuing operations are recognised in profit or loss in expense categories consistent with the
function of the impaired asset, except for properties previously revalued with the revaluation surplus taken to OCI. For
such properties, the impairment is recognised in OC! up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Company estimates the asset's or CGU’s recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation or
amortisation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a

revaluation increase.
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- 2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
h) Financial instruments

- Financial assets

All financial assets are recognised initially using the trade date accounting which is the date the Company commits
itself to the purchase or sale.

The Company classifies its financial assets into the following categories:

i) Amortised cost;

Financial assets that are held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and for which the contractual terms of the financial asset give rise on specified dates to
cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal amount outstanding and are
not designated at Fair Value Through Profit or Loss (FVTPL), are classified and measured at amortised cost;

The carrying amount of these assets is adjusted by any expected credit loss allowance measured and recognised.

ii) Fair Value Through Other Comprehensive Income (FVTOCI):

Financial assets that are held for collection of contractual cash flows where these cash flows comprise SPPI and
also for liquidating the assets depending on liquidity needs and that are not designated at FVTPL, are classified
and measured at value through other comprehensive income (FVTOCI). Movements in the carrying amount are
taken through OCI, except for recognition of impairment gain or losses, interest revenue and foreign exchange
gains and losses. Gains and losses previously recognised in OCI are reclassified from equity to profit or loss on
disposal of such instruments. Gains and losses related to equity instruments are not reclassified.

iii) Fair Value Through Profit or Loss (FVTPL):

Financial assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A gain or loss
on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in profit or loss and presented in the statement of profit or loss and other comprehensive

income.
Notwithstanding the above, the Company may:

- on initial recognition of an equity investment that is not held for trading, irrevocably elect to classify and measure it
at fair value through other comprehensive income.

- on initial recognition of a debt instrument, irrevocably designate it as classified and measured at fair value through
profit or loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

At initial recognition of a financial asset, the Company determines whether newly recognised financial assets are part
of an existing business model or whether they reflect the commencement of a new business model. The Company
reassess its business models each reporting period to determine whether the business models have changed since
the preceding period. For the current and prior reporting period, the Company has not identified a change in its

business models.
Derecognition/write off

Financial assets are derecognised when the rights to receive cash flows from the financial asset asset have expired,
when the Company has transferred substantially all risks and rewards of ownership, or when the Company has no
reasonable expectations of recovering the asset.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously recognised in OCI
is reclassified from equity to profit or loss. In contrast, for an equity investment designated as measured at FVTOCI,
the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to profit or loss but transferred
within equity.
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. 2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
h) Financial instruments (continued)
- Financial assets (continued)

Impairment

Debt instruments that are subsequently measured at amortised cost or at impairment assessment. No impairment loss
is recognised on investments measured at FVTPL.

The Company recognises loss allowances for Expected Credit Losses (ECLs) on the following financial instruments
that are measured at amortised cost or at fair value through other comprehensive income (FVTOCI):

- Cash and cash equivalents
- Trade and other receivables
- Other financial assets

The loss allowance is measured at an amount equal to the lifetime expected credit losses for trade receivables and for
financial instruments for which:

- the credit risk has increased significantly since initial recognition; or
- there is observable evidence of impairment (a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased significantly
since initial recognition, the loss allowance is measured for that financial instrument at an amount equal to 12-month
expected credit losses. All changes in the loss allowance are recognised in profit or loss as impairment gains or losses.

Lifetime expected credit losses represent the expected credit losses that result from all possible default events over the
expected life of a financial instrument. 12-month expected credit losses represent the portion of lifetime expected credit
losses that result from default events on a financial asset that are possible within 12 months after the reporting date.

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount determined
by evaluating a range of possible outcomes, the time value of money, and reasonable and supportable information that
is available without undue cost or effort at the reporting about past events, current conditions and forecasts of future

economic conditions.

All financial assets are classified as non-current except those that are held for trading, those with maturities of less than
12 months from the reporting date, those which management has the express intention of holding for less than 12
months from the reporting date or those that are required to be sold to raise operating capital, in which case they are

classified as current assets.
- Financial liabilities

Financial liabilities that are held for trading (including derivatives), financial guarantee contracts, or commitments to
provide a loan at a below-market interest rate are classified and measured at fair value through profit or loss. The
Company may also, on initial recognition,irrevocably designate a financial liability as at fair value through profit or loss if
doing so eliminates or significantly reduces a measurement or recognition inconsistency.

All other financial liabilities are classified and measured at amortised cost.

Al financial liabilities are recognised initially at fair value and, in the case of loans and and borrowings and payables,
net of directly attributable transaction costs.

All financial liabilities are classified as non-current except those held for trading, those 'expected to be settled in the
Company's normal operating cycle, those payable or expected to be paid within 12 months of the reporting date and
those which the Company does not have an unconditional right to defer settlement for at least 12 months after the

reporting date.
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< 12:

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h) Financial instruments (cotinued)

)

- Financial liabilities (continued)
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when
there is a currently enforceable legal right to offset the amounts and there is an intention to settle on a net basis, or
realise the asset and settle the liability simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in-first-out (FIFQ)
method. The cost of finished goods and work-in-progress comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating capacity), but excludes borrowing costs. Net realisable value
is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand and at bank. All
fixed deposits are regarded as financial assets.

Share capital

Ordinary shares are classified as equity.

Dividends

Proposed dividends are disclosed as a separate component of equity until declared.

Dividends are recognised as a liabilities in the period in which they are approved by the Company's shareholders.

m) Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to the
extent that it relates to items recognised in the other comprehensive income or in equity. In this case, the tax is also

recognised in other comprehensive income or equity.

Current tax

Current tax is provided on the results for the year, adjusted in accordance with tax legislation.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

m) Taxation (continued)

Deferred tax

Deferred tax is provided using the liability method for all temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted at the reporting date. Deferred tax assets are
recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses
to the extent that it is probable that future taxable profits will be available against which the deductible temporary
differences, the carry forward of unused tax credits and tax credits and unused tax losses can be utilised.

For the purposes of measuring deferred tax liabilities and deferred tax assets for investment properties that are
measured using fair value model, the carrying amounts of such properties are presumed to be recoverable entirely
through sale unless presumption is rebutted. The presumption is rebutted when the investment property is depreciable
and held within a business model whose objective is to consume substantially all its economic benefits embodied in it

over time rather than through sale.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

The Company offsets deferred tax assets and deferred tax liahilities if, and only if, it has a legally enforceable right to
set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to

income taxes levied by the same taxation authority.

n) Accounting for leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company as lessee

On the commencement date of each lease (excluding leases with a term, on commencement,'of 12 months or less and
leases for which the underlying asset is of low value) the Company recognises a right-of-use asset and a lease liability.

The lease liability is measured at the present value of the lease payments that are not paid on that date. The lease
payments include fixed payments, variable payments that depend on an index or a rate, amounts expected to be
payable under residual value guarantees, and the exercise price of a purchase option if the Company is reasonably

certain to exercise that option.

The lease payments are discounted at the interest rate implicit in the lease. If that rate cannot be readily determined,
the Company’s incremental borrowing rate is used.

For leases that contain non-lease components, the Company allocates the consideration payable to the lease and non-
lease components based on their relative stand-alone components.

The right-of-use asset is initially measured at cost comprising the initial measurement of the lease liability, any lease
payments made on or before the commencement date, any initial direct costs incurred, and an estimate of the costs of
restoring the underlying asset to the condition required under the terms of the lease.

Subsequently the lease liability is measured at amortised cost, subject to remeasurement to reflect any reassessment,
lease modifications, or revised fixed lease payments. '
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g,

n)

0)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting for leases (continued)

Depreciation is calculated using the straight-line method to write down the cost of each asset to its residual value over
its estimated useful life. If ownership of the underlying asset is not expected to pass to the Company at the end of the
lease term, the estimated useful life would not exceed the lease term.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company as lessee

Increases in the carrying amount arising on revaluation are recognised in other comprehensive income and
accumulated in equity under the heading of revaluation surplus. Decreases that offset previous increases of the same
asset are recognised in other comprehensive income. All other decreases are recognised in profit or loss. Annually,
the difference between the depreciation charge based on the revalued carrying amount of the asset recognised in
profit or loss and depreciation based on the asset's original cost (excess depreciation) is transferred from the

revaluation reserve to the retained earnings.

For leases with a term, on commencement, of 12 months or less and leases for which the underlying asset is of low
value, the total lease payments are recognised in profit or loss on a straight-line basis over the lease period.

The Company as lessor

Leases that transfer substantially all the risks and rewards of ownership of the underlying asset to the lessee are
classified as finance leases. All other leases are classified as operating leases.

Payments received under operating leases are recognised as income in profit or loss on a straight-line basis over the
lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company's net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return on the group's net investment outstanding in respect of the leases.

Assets leased to third parties under operating leases are included in property, plant and equipment in the statement of
financial position.

Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when the Company has a
present legal or constructive obligation as a result of past events, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments. Provisions for future operating

losses are not recognised.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligation may be small.

The amount recognised as a provision is the best estimate of the present value of expenditures expected to be
incurred to settle the obligation using a pre-tax rate that reflects the current market assessments of time value of
money and the risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense in profit or loss under finance costs.
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-

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

p) Employee entitlements

The estimated monetary liability for employees' accrued annual leave entitlement at the reporting date is recognised
as an expense accrual.

q) Retirement benefit obligations

r

Employee entitlements to long service awards are recognised when they accrue to employees. A provision is made
for the estimated liability for such entitiements as a result of services rendered by employees up to the reporting date.

Gratuity expenses are accrued for staff whose contracts contain gratuity benefits in specific contributions as specified
by their contracts and payments made after the contract term has elapsed. During the year, gratuity was fully replaced
with the defined contribution plan.

The entity operates a defined contribution plan with Stanlib Uganda, for all qualifying employees.The entity contributes
on behalf of each employee a set amount of the gross income on a monthly basis and is recorded as an
administrative expense under ‘Staff Costs' in profit or loss. There are no unpaid contributions by the end of the

reported date.

Performance bonus provisions are recognised when it is apparent that the conditions for the bonus have been met
and for only staff whose contracts contain a performance benefit clause.

The Company contributes to the statutory National Social Security Fund (NSSF). This is a defined contribution
scheme registered under the National Social Security Act. The Company's obligations under the scheme are limited
to specific contributions legislated from time to time and are currently 10% of the employees' gross salary. The
Company's contributions are charged to profit or loss in the period to which they relate.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the asset based either on actual cost on specific borrowings or, in the case of general
borrowings, based on a weighted average cost.

Capitalisation of borrowing costs ceases when all activities necessary to prepare the asset for its intended use are
complete. All other borrowing costs are recognised in profit or loss.

s) Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current
year.
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_ 3. Revenue from contracts with customers

3.1 Disaggregated revenue information

The Company presents disaggregated revenue based on the type of goods/services provided to customers, the

nature of customer, nature of supply i.e. good or service and the timing of transfer of goods/services.

Set out below is the disaggregation of the Company's revenue from contracts with customers:

Segments
(a) Types of goods and services

News paper circulation
Advertising
Commercial printing
Publishing

Scrap sales

Total revenue
(b) Nature of customer

Companies

Government departments
Advertising agencies
Schools and universities
Other customers*

*Qther customers include newspaper/radio agents and individuals with walk in/fadhoc sales

(c) Nature of supply

Sale of goods
Rendering services

2023 2022
Shs'000 Shs'000
11,885,421 13,688,624
51,211,208 54,162,164
16,109,280 156,848,986
7,489,111 26,919,320
931,027 884,129
87,626,047 111,403,223
42,133,437 38,313,260
27,127,354 34,429,036
11,625,512 11,008,491
3,075,316 10,472,563
3,664,429 17,179,872
87,626,047 111,403,223
2023 2022
Shs'000 Shs'000
12,816,448 14,472,753
74,809,599 96,930,470
87,626,047 111,403,223

Sale of goods include circulation and scrap sales.The rest of the offerings are rendering of services.
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4. Other operating income

Other income

Rental income

Interest income

Write off provision for litigations

Gain on disposal of property,plant and equipment
Bad debts recovered

Net forex gain

5. Operating profit

The following items have been charged/(credited) in arriving at operating profit/(loss):

Depreciation on property, plant and equipment
Amortisation on right-of-use assets

Amortisation of intangible assets

Auditor's remuneration

-current year

Impairment losses on finacial assets

Net (gain)/loss on disposal of property, plant and equipment
Directors' expenses

Staff costs (Note 6)

6. Staff costs

Salaries and wages

NSSF Company contribution

Medical expenses

Staff training and team building

Company contribution to staff provident fund
Retirement and terminal costs

Other staff costs

7. Finance costs

Net foreign exchange loss/(gain)
Interest expense

- bank short term loan

- lease liablity

- treasury bond amortization
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2023 2022
Shs'000 Shs'000
369,369 361,207
210,629 169,971
717,123 898,768
137,500 245,075

52,561 -
561,725 -
497,764 -

2,546,671 1,675,021
2,448,569 2,117,024
332,559 315,669
937,799 717,223
76,100 76,100
1,762,974 761,368
(52,561) 39,694
942,258 780,248
9,729,589 9,381,298
6,198,027 5,790,311
543,399 532,504
1,107,608 1,160,796
274,688 268,167
868,686 871,756

- 5,922

737,181 751,842
9,729,589 9,381,298
- 58,625
1,037,840 1,851,657
45,729 93,230

- 326,117
1,083,569 2,329,629
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8. Tax

Current tax

Under provision

Rental income tax
Withholding tax expenses
Deferred tax (Note 15)

The tax on the Company's profit/(loss) before tax differs from the theoretical amount

that would arise using the basic rate as follows:
(Loss)/profit before tax

Tax calculated at a tax rate of 30% (2022: 30%)
Tax effect of:

- expenses not deductible for tax purposes

- 20% difference on treasury bond tax

Tax
9. Tax (recoverable)/payable
At start of year
Charge for the period
Tax on bond

Paid during the year

At end of year

10. Dividends

The directors do not recommend the declaration of a dividend for the year (2022: Shs 494,190,000).

Payment of dividend is subject to a withholding tax at the rate of 10% for residents and 15% for non-residents.

11. (Loss)/earnings per share

- Basic

(Loss)/basic earnings per share is calculated by dividing the profit/(loss) attributable
to equity holders of the parent Company by the weighted average number of ordinary

shares in issue during the year.
(Loss)/profit attributable to equity holders
- continuing operations

Weighted average number of ordinary shares

(Loss)/basic earnings per share
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2023 2022
Shs'000 Shs’000

- 125,661

63,189 50,991
72,242 72,242
(1,449,394) 481,055
(1,313,964) 729,949
(6,774,164) 1,718,658
(2,032,249) 515,597
862,767 358,836
(144,483)  (144,484)
(1,313,964) 729,949
(2,321,376)  (1,220,613)
63,189 50,991
72,242 72,242
(348,708)  (1,223,996)
(2,534,651) _ (2,321,376)
2023 2022
Shs'000 Shs'000
(5,460,200) 988,708
76,500 76,500
(71.38) 12.9
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12. Share capital

Authorised, issued and fully paid:

76,500,000 (2022:76,500,000) ordinary shares of Shs 19.66 (2022:Shs 19.66 each)

13. Revaluation reserve

2023
Shs'000

1,603,990

2022
Shs'000

1,503,990

The Company's land and buildings, plant and machinery were professionally revalued on 12th May 2022 by White
knights valuers Uganda, an engineering professional services consulting firm, an accredited and independent
valuer. The amounts were incorporated in the Company’s hooks of account on 30 June 2022.The book values of
the assets were adjusted to the revaluations and the resultant surplus net of deferred tax was credited to other

comprehensive income. The revaluation reserve is not distributable to shareholders.

The Company'’s policy is to revalue the land and buildings and plant and machinery every five years.

At start of year

- excess depreciation

- Deferred tax impairment loss on property, plant and equipment
- revaluation deficit on plant and machinery and buildings

- deferred tax effect on revaluation

At end of year

As at start of year
Excess depreciation
Deferred tax on excess depreciation

14. Borrowings
The borrowings are made up as follows:

Current

Bank borrowings
Reconciliation of liabilities arising from financing activities:

At start of year

Interest charged to profit or loss
Cash flows:

- Proceeds from borrowings

- Repayments of borrowings

- Interest payment

At end of year
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2023 2022
Shs’000 Shs'000
2,926,853 3,435,348
(90,461) (153,758)
- 46,127
- (596,234)
- 195,370
2,836,391 2,926,853

Land and Plant and
buildings  machinery Total
Shs'000 Shs'000 Shs'000
1,864,176 1,062,677 2,926,853
(53,606) (75,623) (129,229)
16,082 22,686 38,768
1,826,651 1,009,740 2,836,391
2023 2022
Shs'000 Shs'000
5,767,879 11,997,096
11,997,096 5,000,000
1,037,840 1,851,657
9,260,580 28,182,820
(15,489,796) (21,185,724)
{1,037,840) (1,851,657)
5,767,880 11,997,096
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15.

~ * 'NOTES (CONTINUED)

Borrowings (continued)

The Company secured short term loan facilities from Stanbic Bank Uganda Limited. The loans have a tenure of 12
months with an interest rate of 11.75% pa + 3% pa.The loans disbursed in the year were Shs 2.891billion, Shs
2.247billion, Shs 1.679billion , Shs 1.934 billion and an ABSA invoice discounting facility amounting to Shs 507
million; the loan repayments were Shs 15,489,769,000 and the interest attributed to them was Shs 1,037,840,000.
The loans mature between 17th October 2022 and 30 November 2023.

The borrowings are secured by the following:

- A pledge and cession over the fixed deposit funds of the customer.

- Any security currently whether stated herein or not held by the bank in relation to the Company.

- Alegal mortgage in favour of the bank on land,buildings and machinery comprised of LRV 233 Folio 6 known
as Plot 2 second street,Kampala, LRV 3477 Folio 1 known as Plot 19-21 First street, Industrial area, Unit 001
Condominium Plan No.0078 LRV 4188 Folio 7 known as Plot 17A street, Industrial area and LRV 774 Folio 11
known as Plot 4 3rd street for USD 2,896,246,

- All asset debenture documents over the fixed and floating assets of the customer for USD 2,896,246.

The borrowing facilities are subject to review at various dates during the next financial year.

The exposure of the Company's borrowings to interest rate changes and the contractual repricing dates at the
reporting date are as follows:

Weighted average effective interest rates at the reporting date were: 2023 2022
Shs'000 Shs'000
Bank borrowings 11.10% 11.75%

Management expects to meet all contractual obligations in the future.
Deferred tax

Deferred tax is calculated, in full, on all temporary differences under the liability method using a principal tax rate of
30% (2022: 30%). The movement in the deferred tax account is as follows:

2023 2022

Shs'000 Shs'000

At start of year 4,561,895 4,322,335
(Credit)/charge to profit or loss (1,449,394) 481,055
(Credit) to equity (38,769) (241,496)
At end of year 3,073,732 4,561,895
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415. Deferred tax (continued)

Deferred tax liabilities, deferred tax in the statement of profit and loss is attributable to the following items:

Year ended 30 June 2023 At start of Chargeto (Credit)to At end of the
the year profit or loss equity year
Shs'000 Shs'000 Shs'000 Shs'000
Deferred tax liabilities
Property and equipment
- historical cost 5,253,463 580,769 - 5,834,232
Right of use asset 87,553 (70,042) - 17,511
Revaluation deficit - 2022 (195,369) - - (195,369)
Revaluation surplus - 2017 2,139,617 - - 2,139,617
Provision for impairment loss (1,013,486) (123,084) - (1,136,570)
Excess depreciation (716,882) - (38,769) (755,651)
Right of return asset 1,975 (1,256) - 719
5,656,872 386,386 (38,769) 5,904,489
Deferred tax assets
Provision for litigations (642,668) (124,691) - (767,359)
Provision for slow moving inventory (158,652) 70,419 - (88,233)
Refund liability (2,500) 1,574 - (926)
Lease liability (111,083) 86,496 - (24,587)
Tax losses (85,763) (2,002,558) - (2,088,321)
Net unrealised foreign exchange differences 5,688 132,980 - 138,668
Deferred tax assets (994,977) (1,835,781) - (2,830,759)
Net deferred tax liability 4,561,895 (1,449,394) (38,769) 3,073,732
Year ended 30 June 2022
Deferred tax liabilities
Property and equipment
- historical cost 4,530,044 723,419 - 5,253,463
Right of use asset 140,494 (52,941) - 87,553
Revaluation deficit - 2022 - - (195,369) (195,369)
Revaluation surplus - 2017 2,139,617 - - 2,139,617
Excess depreciation (670,754) - (46,127) (716,882)
Right of return asset 313 1,662 - 1,975
6,139,714 672,140 (241,496) 6,570,358
Deferred tax assets
Provision for litigations (521,718) (120,950) - (642,668)
Provision for impairment loss (960,779) (52,707) - (1,013,486)
Provision for slow moving inventory (169,159) 10,507 - (158,652)
Refund liability (428) (2,072) - (2,500)
Lease liability (165,293) 54,210 - (111,083)
Tax losses - (85,763) - (85,763)
Net unrealised foreign exchange differences - 5,688 - 5,688
Deferred tax assets (1,817,379) (191,085) - (2,008,463)
Net deferred tax liability 4,322 335 481,055 (241,496) 4,561,895

35




New Vision Printing and Publishing Company Limited
Annual report and financial statements
For the year ended 30 June 2023

16.

17.

- - NOTES (CONTINUED)

2023 2022
Lease liabilities Shs'000 Shs'000
Non-current - 105,735
Current 81,957 264,540

81,957 370,275

The total cash outflow for leases in the year was:

Payments of principal portion of the lease liability (334,047) (314,047)
Interest paid on lease liabilities 45,729 93,230

(288,318)  (220,817)

Reconciliation of lease liabilities arising from financing activities:

At start of year 370,275 550,977
Interest charged to profit or loss 45,729 93,230
Cash flows:
- Additions - 40,115
- Payments under leases (334,047) (314,047)
At end of year 81,957 370,275

The exposure of the Company's leases to interest rate changes and the contractual repricing dates at the reporting date

are as follows:
2023 2022

Shs'000 Shs'000

6 - 12 months 1.75% 1.75%

Leases from the lessor amounted to Shs 82 million (2022:Shs 370 million) as at 30 June 2023, Management expects to
meet all contractual obligations in the future.

The Company leases commercial premises and plant and machinery under non-cancellable lease agreements. The
lease terms are between 2 and 4 years, and ownership of the assets lie within the Company.

As at reporting date the Company had leases with lease terms of 12 months or less.

For more information on the nature of the leases entered into and the related right-of-use assets, see Note 19.

Provision for litigation
2023 2022

Shs'000 Shs'000

At start of year 2,142 228 1,739,063
Utilised (187,486) (80,000)
Additional provisions 740,623 728,240
Write back during the year (137,500) (245,075)

At end of year 2,557,865 2,142 228

Analysed as
- current portion 2,557,865 2,142,228

The Company is defendant in several litigation cases majorly relating to Libel, defamation and exemplary damage
charges, for which judgments had not been reached by the authorisation date of these fiancial statements. Provisions
were made for estimates of likely pay-outs resulting from the cases for which the Company’s chances of success were
assessed as remote and moderate. Likelihood of sucess was based on the entity's lawyers' assessments of the status

litigations.

36




A

(IIN 2202 8unr 0g) £Z0Z aunr Qg 1e Se AJunoas se s1asse asn o Jybu pue juswdinbe pue jue|d ‘Auadoud jo way Aue pebps)d jou sey Auedwon ay |

00€C6E Y  GLZ8EBOL LEC WL ¥99'0G9'L  €2910S€ L¥8CLY L08¥PLTL L00°/08°€l  ¥l6cCZL'CL 00006 anjea Bulluen
Lgz'oll've - 996'968'¢ 9152829 088'%/S'S LoL'9Le'z 198'9v2'C v0Z'69 8L.'8s¢e - Jeak jo pus Jy
(08¥'zve) - = (00¥'s) = = (080°.¢€€) “ - - s|esodsiq
695'8¥'C - LLL'60OL 980°6LG 79L'ces L6l 9/6'%12 900'v69 81/.'95Z - Jeaf ayj Joy abiey)
ZEL'v99'61 - ¥6.°'/82'€  0£8'89/.'G  G89'LS0‘S £59'989'2 1/6'89€'Z 861 - - leak jo pejs 1y
uonersaidaqg
12629199  GLZ2'8e8°0L 96L'LL0F 08L'€S6Z €7 9/06 Z¥6'822' €/9'166'S 0LZ'LOS¥L  2Ze9'LEr'ZL  000°06 Jeaf jo pue 1y
(Z1L'Lge) - - (00¥'s) = : (L12'61E) - - e s|esodsiq
clL'eer'eL zoc'lel's - 866G/ 209°'L95°L LLL'LY 996'269 c1S'vee L89's1L = suonippy
99r'060'YS  €L6'90L°L 96L°L/0'F  Z8S'TLZ.  LI8'WLSL Leg'z9lL'e ver'vro's /69'99Z'%L  LSB'SLY'ZL  000'06 leak jo pejs 3y
uoijenjeA 1o }s09)
000.SUsS 000.SUsS 000.sUs 000,SYs 000.sUs 000.SYsS 000.SYS 000.SUs 000.sUs 000.sYs
lelol ssalboid juswdinbs sisindwos pue juswdinbe sBumi pue  ssjoho Lsuryoepy sBuipjing pueT
ul YoM ssald oipn}s alnjuing lojow pue pue jue|d
-aid pue ‘uoissiwisels; 3]o1YaA J0JO
selawe) olpel pue Al

€202 aunp Q¢ papus Jes )

uswdinba pue jueld ‘Ausdoid ‘gl

(d3INNILNOD) S3LON

€20z 2unpr Og papua Jeak sy} 1o
sjuslislels |eloueul) pue Jodal jenuuy
paywi] Auedwo) Bulysijgnd pue Buuid UoISIA MSN



8¢

‘sieak anly Aleas Ausuiyoewl pue jueid pue sBuipjing pue pue| ayy anjeasal o} st Aojjed s Auedwion sy

‘Siep|oyaieys o} s|geInguUIsIp Jou sl aAIasal uolen|eaal 8y gzZ0z Sunp Yog
U0 JUN0o2e Jo $300q s Auedwon ay; ul pajelodiooul sem ssojuleb uoneneaal ay | zz0z AINM 1S| 29 0) palapisucd Usa(g SBY UONEN|BAS] JO 3P 2| 'SWooul sAisusyaldwos
J8U10 0] paypalo Sem XE] palLsiep 10 Jau snjdins Juejnsal sy} pue SJunowe panieaal auyy 0} pajsnipe siam saadold ay) Jo sjunowe BuiAlied sy ‘anjeA joxJew Jiey Jo sIseq au
uo wiuy Buninsuod seoiAlag jeuoissalold Buussuibug epuebn ‘sienjea siybiuy siupn Ag 220z U panieaas Ajjeuoissajold siam Ausuiyoew pue jueld pue sBuip|ing ‘pue| pjoysaiy

(IN 1202 2unp 0g) 220z sunr Og 1e se Alunoss se sjesse asn 1o 1ybu pue Juswdinbs pue e)d ‘Apadold Jo way Aue pabpe|d jou sey Auedwon sy |

Tee9Zr ¥E  ©L690L1L  20F €8T ZSLerr'L 98L°E9¥C 171718¥ vG¥'GlcL 00S599Z¥%l  1G6GL¥'cl 00006 anjea Bulhiuen
veL'y99'6L - 76.'28.'S 0£8'89.'G  G89'160'G £69'089'C 1/6'89€'C 861l - s leaf Jo pus 1y
(Log'sys'te) - - - - = - (GLe'ae'sl) (98c'06L'S) - uonenjeAal uo uojeroaidap
paje|nuindde 0 |Bslansy
(980'¢6¥) - (ove'ss) (ggo'e) (526'992) - (€19'12) (roL'ezt) (05+'2) - s[esodsig
¥20'LLL'e - GS1L'90L 09¥'08¢ ¥6.L'CEY ¥e8'erl £08'vCl ¥21'859 ¥58'692 - Jeaf sy} Joj ebreyd
G6i'G85'6E - 086'9G.'¢ GZ0'ZeE'S  918'¥88'% BL8'ZPS'C  08.'G9T'T  ©€60'028°LL  T86'ZTTE'T - Jeak jo Lels 1y
uonelsaidaqg
99r'060'PS  €16'90L°L  96L°LL0'F z8s'zle’,  1L/8'WLS. 1€8'291'¢ Ty vy9's /69992l  LGB'GLY'ZL  000'06 Jeaf Jo pus 1y
(Log's¥S'Le) - - . - S - (SL6'vSse'8L) (98c'06L'E) - uofen|eAsl uo uoperoaidap
pale|nuinodoe 10 |eslanay
(1£2'969) - = = - - : (668'81 1) (cee'2es) 000'GS  (wouep)/snidins uopen|easy
(c0z'Z8s) = (v15°62) (912'9) (zoo‘00¢) = (€19'12) (5.6'zrL) (go1°2) % sjesodsiq
GG.'8Te'Y GLL'Gel'L  zel'le L¥8'ees LZ1'6EL 90.'ceT ¥06'29¢ G£.'68Z'1L - - SUuolIppY
ovy'sSy'e.  86L'LLS 8¥0'60L 'y LL0'¥89'9  9v.L'GL0°. GZL've6'c  £el'eoe’s  16EL6S'LE  PE8'SHL'OL  000'GE leaf jo peis 1y
uolenjea 10 1509

000,sUs 000.sUS 000.sUs 000.SUs 000.SUS 000.sus 000,SUS 000.SUs 000.SUS 000.SUS

[elol ssaiboad juawdinba siondwogn Iuswdinbe sbumy pue s8j2A2 Aauiysep sBuipjing puen
ul J4oM pue ssaid olpn}s ainjuing Jojow pue jue|d
jenden -aid pue ‘uolssiwsel) 92]21YoA
selswen OlpeJ pue Al 1010

2¢0g |unf Qg pspus Ies

(panuniuo3a) juswdinba pue juejd ‘Auadoid gl

(Q3INNILNOD) STLON

€202 {unp 0g pepus Jesh sy) Jo4
SjuSLWale]s |ejoueUl) pue podal [enuuy
paywi Auedwon Bulysiignd pue Bunuud UOISIA MaN



New Vision Printing and Publishing Company Limited
Annual report and financial statements

For the year ended 30 June 2023

MOTES (CONTINUED)

_ 'i8. Property, plant and equipment (continued)

In determining the valuations for land and buildings and plant and machinery, the valuer refers to current market, fair
and insurance value conditions including recent sales transactions of similar properties - assuming the highest and
best use of the properties. There has been no change in the valuation technique used during the year compared to

prior periods.

Depreciation and amortisation expense has been charged in profit or loss as follows:

2023 2022

Shs'000 Shs'000

Cost of sales 3,016,702 2,512,339
Operating expenses 702,226 637,577
3,718,928 3,149.9186

Impairment assessment of non-current assets

As of 30 June 2023, the overall changes in customers’ consumption behaviour and evolving of the media and
entertainment industry, the ongoing economic uncertainty has led to a decreased demand in both the Company'’s
goods and services. Management performed an impairment assessment as at 30 June 2023 for its non current assets
since the company is considered as a single cash generating unit.

As of 30 June 2023, the Company conducted an impairment assessment of its non current assets in accordance with
International Accounting Standard 36 (IAS 36) - Impairment of Assets. The recoverable amount was determined using
the Value in Use (VIU) approach. The VIU calculation is based on the following key assumptions and methodologies:

1. Cash Flow Projections: Management prepared detailed cash flow projections for a period of 5 years, reflecting the
expected future cash inflows and outflows associated with the non current assets. These projections considered [5%
GDP growth, inflation rate of between 3.9% and 5.0%, revenue and costs trend analysis and were derived from
management's best estimates, historical performance, and market conditions.

2. Discount Rate: The discount rate applied to the projected future cash flows is 22.78%. This rate reflects the time
value of money and the specific risks associated with the non current assets. The discount rate was determined
based on the weighted average cost of capital (WACC).

3. Terminal Value: A terminal value was calculated at the end of the forecast period, representing the perpetuity
beyond the forecast period. The terminal value was determined using the perpetuity growth model, with key
assumptions including terminal growth rate/long term growth rate of 4.45%.

From the assessment, the recoverable amount of the assets was determined to be Shs 59,757,417,554, based on a
thorough assessment in accordance with IAS 36 — Impairment of Assets. The carrying amount of these assets as of
June 30, 2023, was Shs 61,464,743,000, which exceeded their recoverable amount.

As a result of this assessment, the Company recognized an impairment loss amounting to Shs 1,707,325,180 in the

financial statements for the year ended June 30, 2023. The impairment loss is considered a non-cash expense and
has been reflected accordingly in the financial statements.
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.118.

19.

Property, plant and equipment (continued)
Impairment assessment of non-current assets (continued)

The impairment loss are considered non-cash expenses and have been reflected accordingly in the financial
statements.

The Company will continue to monitor the recoverable amount of these assets in subsequent reporting periods for any
further impairment indicators and adjust the carrying amount and revaluation gains as necessary in accordance with
International Financial Reporting Standards.

Right of use assets 2023 2022
Shs'000 Shs'000

Lease hold land

Cost

At start and end of year 4,181,314 4,181,314
Depreciation

At start of year 1,300,023 1,200,938
Depreciation charge for the year 99,085 99,085
At end of year 1,399,107 1,300,023
Net book value 2,782,207 2,881,291
Details of leasehold land:

(i) LRV 2418 Folio15, Mbarara 196,000 196,000
(i) Plot 19, Industrial Area, Kampala 141,788 141,788
(iii) Plot 2, Industrial Area, Kampala 223,029 223,029
(iv) Plot 2, Picfare, Kampala 1,682,804 1,682,804
(v) Plot 4, Industrial Area, Kampala 519,867 519,867
(vi) Namanve land 1,417,825 1,417,825 |

4,181,313 4,181,313

Leased printers

Cost
At start of year 872,671 832,556
Additions - 40,115

872,671 872,671

Depreciation

At start of year 580,827 364,243
Depreciation charge for the year 233,474 216,584
At end of year 814,302 580,827
Net book value 58,369 291,844
Total net book value right of use assets 2,840,576 3173135

The Company has not pledged any right of use assets as security as at 30 June 2023 (30 June 2022: Nil).
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21.

a)

20. Intangible assets

Computer software Developer Development
and websites licence costs Total
Shs '000 Shs '000 Shs'000 Shs'000
Year ended 30 June 2023
Cost
At start of year 4,929,030 160,578 8,058,494 13,148,102
Additions 208,386 - 2,800,165 3,008,551
At end of year 5,137,416 160,578 10,858,659 16,156,653
Amortization:
At start of year 2,373,377 18,734 537,233 2,929,344
Charge for the year 203,183 10,705 723,911 937,799
Impairment charge - - 1,707,325 1,707,325
At end of year 2,576,560 29,439 2,968,469 5,674,468
Net book value 2,560,856 131,139 7,890,190 10,582,184
Computer software Developer pevelopment
and websites licence costs Total
Shs '000 Shs '000 Shs'000 Shs'000
Year ended 30 June 2022
Cost
At start of year 3,700,194 160,578 - 3,860,772
Additions 1,228,836 - 8,058,494 9,287,330
At end of year 4,929,030 160,578 8,058,494 13,148,102
Amortization:
At start of year 2,204,092 8,029 - 2,212,121
Charge for the year 169,285 10,705 537,233 717,223
At end of year 2,373,377 18,734 537,233 2,929,344
Net book value 2,555,653 141,844 7,521,261 10,218,758
Other financial assets 2023 2022
Shs'000 Shs'000
Financial assets comprise the following:
Deposits with commercial banks
These deposits include fixed deposits and bid bonds or bank guarantees deposited
in various banks as per bid requirements.
Reconciliation of fixed deposits
At start of year 1,514,206 10,043,308
Placements during the year 1,426,724 2,251,635
Maturities (2,748,506) (10,594,396)
Accrued interest 757 898,768
Interest received (757) (1,085,109)
At end of year 41 192,424 1,514,206
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2'i. Other financial assets (continued)
b) Financial assets measured at amortized cost
Treasury bonds

At start of year
Additions
Amortisation
Interest received
Accrued interest

At end of year

22. Inventories

Commercial paper

Plates & chemicals

Films,inks & materials

Newsprint

Computer stationary

Machine consumables

Publishing stock

Work in progress

Less: provision for stock obsolescence*

*The movement in the provision for stock obsolescence during the year is analysed
below:

At start of year
Increase in provision for stock obsolescence during the year
Consumption during the year

At end of year
23. Trade and other receivables
Trade receivables
Staff advances
Other receivables*

Receivables from related parties (Note 30(i))
Less: expected credit losses

Prepayments
Creditors with debit balances

Total trade and other receivables

*Other receivables relate to sundry debtors -freelancers & sales representatives.

42

2023 2022
Shs'000 Shs'000
4,728,542 -
- 5,000,090

- (326,117)

(722,417) -
716,367 54,569
4,722,492 4728542
5,089,752 1,967,294
608,063 206,272
168,288 545,113
4195298 4,482,374
17,885 170,878
1,037,300 983,562
10,235,201 2,140,487
381,287 409,375
(294,109)  (528,842)
21,438,965 _ 10,376,513
528,842 563,863
81,201 152,746
(315,934)  (187,767)
294,109 528,842
12,635,529 13,141,765
556,741 839,749
2,170,141 2,448,020
12,248,092 11,824,121
(3,788,567) (3,378,286)
23,821,936 24,875,369
1,113,762 4,861,800
1,992,742 3,098,146
26,928,440 32,835,315
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23,

24.

Trade and other receivables (continued)

2023 2022

Gross ECL Carrying Gross ECL Carrying

amount allowance amount amount allowance amount

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

Trade and other receivables 12,635,529 (756,045) 11,879,484 13,141,765 (714,656) 12,427,109

Staff advances 556,741 (52,113) 504,628 839,749 (24,432) 815,317

Other receivables* 2,170,141 (2,666,857) (496,716) 2,448,020 (2,336,500) 111,520
Receivables from related parties

(Note 30(i)) 12,248,092 (313,551) 11,934,541 11,824,121 (302,698) 11,521,424

Prepayments 1,113,762 - 1,113,762 4,861,800 - 4,861,800

Creditors with debit balances 1,992,742 - 1,992,742 3,098,146 - 3,098,146

30,717,007 (3,788 667) _ 26928440 _ 36,213,601 _(3,378,286) 32,835,315

Movement in expected credit loss provision 2023 2022
Shs'000 Shs'000

At start of year 3,378,286 3,202,595
Additions 1,762,974 761,368
Write offs (1,352,693) (585,677)

3,788,567 3,378,286

In the opinion of the directors, the carrying amounts of trade and other receivables approximate to their fair value.

Cash and cash equivalents 2023 2022

Shs'000 Shs'000
Cash at hand 117,258 203,714
Cash at bank 2,100,433 2,329,102

2,217,691 2,632,816

The carrying amounts of the Company's cash and cash equivalents are denominated in the following currencies:

2023 2022

Shs'000 Shs'000

Uganda shillings 2,099,602 2,154,400
Kenya shillings 15,743 13,687
Euro 2,042 279,042
US Dollar 100,304 85,687

2,217,691 2,532,816
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25. Trade and other payables

26.

Trade payables
Accruals
Provisions
Other payables

In the opinion of the directors, the carrying amounts of trade and other payables approximate their fair value.

The carrying amounts of the Company's trade and other payables are denominated in the following currencies:

UgandaShillings
South African Rand
Euro

US Dollar

Pound

The maturity analysis of the Company's trade and other payables is as follows:

Year ended 30 June 2023

Trade payables
Accruals
Provisions
Other payables

Year ended 30 June 2022

Trade payables
Accruals
Provisions
Other payables

Contract liabilities

Contracts
Additions
Recognized during the year

2023 2022
Shs'000 Shs'000
29,585,679 6,092,221
747,977 855,181
1,739,689 1,403,074
6,171,696 2,867,775
38,245,041 11,218,251
2023 2022
Shs'000 Shs'000
19,503,292 10,775,580
49,699 -
472,093 -
18,199,435 388,670
20,5622 54,001
38,245 041 11,218,251
0to1 2to 3 4to12
month months months Total
Shs Shs Shs Shs
3,360,177 4,805,585 21,419,918 29,585,679
747,977 - = 747,977
1,739,689 - - 1,739,689
6,171,696 - - 6,171,696
12,019,539 4805585 21,419,918 38,245,041
0to1 2to3 4to12
month months months Total
Shs Shs Shs Shs
3,583,307 1,024,051 1,484,862 6,092,221
855,181 - - 855,181
1,403,074 - - 1,403,074
2,867,775 - - 2,867,775
8,709,337 1,024,051 1,484,862 11,218,251
2023 2022
Shs'000 Shs'000
2,332,608 1,750,304
698,617 704,570
(1,165,768) (122,266)
1,865,456 2,332,608

These represent amounts invoiced to customers in excess of revenue recognised based on inputs. There were

significant changes during the year.
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2023 2022
27. Pension obligation Shs'000 Shs'000
At start of year - -
Current year charge 868,686 871,756
Payments (432,215) (871,756)
At end of year 436,471 -
Pension entitlements for employees are recognized when they accrue. During the period,
the Company incurred pension expenses for managers employed on contract terms.
Provision for pension is made under the assumption that all entitled employees were
terminated at the reporting date.
28. Grant liability
Democratic Grant Facility (DGF) = 34,053
The overall movement in DGF grant liability during the year was as follows:
At start of year 34,053 81
Cash received during the year - 320,929
Direct project expenditure (34,053) (286,957)
At end of year - 34,053

On 01 December 2020, the Company renewed a partnership agreement with the Democratic Grant Facility (DGF) to run
a project titled “Amplifying Access to Justice through Media Interventions”. Under this project, the Company through its
media platforms, increases awareness about people’s legal and human rights, and enhances accountability for violation
of rights. The project highlights challenges encountered in accessing justice, encourages accountability by duty bearers
and ultimately improves access to justice. This project is being implemented by NVPPCL with support from DGF as the
Donor.lt is a 22 month project running up to 30th September 2022, with a budget of Ushs 1,513 million. Implementation

officially started on 01 December 2020.

29. Right of return assets and refund liabilities 2023 2022
Shs'000 Shs'000

Right of return assets

At start of year 6,583 1,042
Increase 2,398 5,541
Decrease in expected returns (6,583) -
At end of year 2,398 6,583
Refund liability

At start of year 8,333 1,428
Increase 3,086 6,905
Decrease in expected returns (8,333) -
At end of year 3,086 8,333

All rights of return assets and refund liabilities result from the existence of return obligations associated with the sale of
newspapers and magazines in accordance with IFRS 15,

30. Dividends payable 2023 2022
Shs'000 Shs'000

At start of year 3,795,800 3,810,659
Dividend declared in the year 494,190 -
Dividend paid in the year (226,771) (14,859)

4,063,219 3,795,800
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32.

Related party transactions and balances

» NOTES (CONTINUED)
2023 2022
Shs'000 Shs'000
- 31. Cash flows from operating activities
(Loss)/profit before tax Notes (6,774,164) 1,718,658
Adjustments for:
Depreciation of property, plant and equipment 18 2,448,569 2,117,024
Depreciation of right of use assets 19 332,559 315,669
Amortisation of intangible assets 20 937,799 717,223
Net loss/(gain) on disposal of property, plant and equipment (562,561) 39,694
Amortisation of treasury bond 21b) - 326,117
Accrued interest on treasury bond 21b) (716,367) (54,569)
Accrued iterest income on deposits with commercial banks 21a) (757) (898,768)
Increase in provision for litigations 17 740,623 728,240
Write back of provision for litigations 17 (324,986) (325,075)
Increase in allowance for expected credit losses 23 1,762,974 761,368
Increase in provision for stock obsolescence 22 234,733 35,021
Interest expense on lease liabilities 16 45,729 93,230
Interest expense on borrowed funds 14 1,037,840 1,851,657
Impairment loss on nhon current assets 1,707,325 -
Changes in working capital
- inventories (11,297,185)  (5,5631,185)
- trade and other receivables 4,143,901  (1,189,125)
- contract liabilities (467,152) 582,304
- trade and other payables 27,463,265 3,844,743
- right of return asset 4,185 (5,541)
- refund liability (5,247) 6,905
- grant liability (34,053) 33,972
Cash from operations 21,187,029 5,167,561

The Company is controlled by Government of Uganda which owns 53% of the Company's shares.The remaining

47% of the shares are widely held by the public.

Nature of relationship, transactions and terms and conditions

(i) Government of Uganda

The Government has 53% control of the Company. The Company's transactions with the Government relate to
sale of newspapers, magazines and adverts through its different plat forms. Credit is issued on normal terms
between 30-90 days. The Company also pays dividends to the Government in its capacity as a shareholder.

(i) National Insurance Corporation Limited

National Insurance Corporation Limited has 2.7% shareholding in the Company. The Company’s transactions with
National Insurance Corporation Limited relate to sale of newspapers, magazines and adverts through its different
plat forms. Credit is issued on normal terms between 30-90 days. The Company also pays dividends to National
Insurance Corporation Limited in its capacity as a shareholder.

(iii) National Social Security Fund

National Social Security Fund has 19.61% shareholding in the Company. The Company's transactions with
National Social Security Fund relate to sale of newspapers, magazines and adverts through its different platforms.
Credit is issued on normal terms between 30-90 days.The Company also pays dividends to National Social
Security Fund in its capacity as a shareholder.
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32. Related party transactions and balances (continued)

(iv) Terms and conditions

Other than the terms disclosed above, there have been no guarantees provided or received for any of the above

related party balances.

The following transactions were carried out with related parties:

Sale of goods and services 2023 2022
Shs'000 Shs'000
Government ministries, departments and agencies 20,969,355 25,379,224
National Insurance Corporation Limited 57,370 53,339
National Social Security Fund 269,530 294 004
21,296,256 25,726,567
Outstanding balances arising from sale of goods and services
i) Receivables from related parties (Note 23)
Government ministries, departments and agencies 12,118,885 11,610,317
National Insurance Corporation Limited 62,555 45,805
National Social Security Fund 66,652 168,000
12,248,092 11,824,121
Less: impairment allowance (313,551) (302,698)
11,934,541 11,521,424
Movements in the related party balances are analysed further below:
Year ended 30 June 2023
At start of Expected At end of
year Billings Collections credit loss year
Shs'000 Shs'000 Shs'000
Government ministries, 11,610,317 20,969,355 (20,460,787) - 12,118,885
departments and
National Insurance Corporation Limited 45,805 57,370 - 62,555
National Social Security Fund 168,000 269,530 - 66,652
Less: impairment allowance (302,698) (313,551) -
11,521,424 21,296,256 (20,872,284) (313,551) 12,248 092
Year ended 30 June 2022
Government ministries, 6,972,890 25,379,224 (20,741,797) - 11,610,317
departments and
National Insurance Corporation Limited 42,960 53,339 - 45,805
National Social Security Fund 70,549 294,004 - 168,000
Less: impairment allowance (181,412) (302,698) -
6,904,987 25,726 566 (20,988,844) (302,698) 11,824,121

The receivables from related parties are interest free, have no specific dates of repayment and are unsecured.
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32,

c)

d)

33.

Related party transactions and balances (continued) 2023 2022
Shs'000 Shs'000

Dividend transactions and balances

Dividends declared in the year

National Insurance Corporation Ltd 13,343 -

National Social Security Fund 96,911 -

Ministry of Finance, Planning & Economic Development 261,921 -
372,174 -

Key management compensation (including directors' remuneration)

Key members of management

Mr. Don Wanyama (Managing Director)

Mr. Ndyanabo Gervase (Deputy Managing Director)

Key members of management remuneration

Salaries 886,724 836,816

NSSF employer contribution 46,534 43,187

Company contribution to staff provident fund 215,267 204,225

1,148,525 1,084,227

There were no loans to key members of management during the year (2022: Nil)
None of the related party balances is either past due or impaired.
Risk management objectives and policies

Financial risk management

The Company'’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liguidity risk.

The Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company’s financial performance.

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company'’s risk
management framework. The Board has established an Audit and Risk Committee, and the Strategy Department,
which are responsible for developing and monitoring the risk management policies in their specified areas. All Board
committees have non-executive members and report regularly to the Board of Directors on their activities.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to
set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions, products and services offered. The Company
through its training and management standards and procedures, aims to develop a disciplined and constructive control
environment, in which all employees understand their roles and obligations.

The Company's Audit and Risk Commiittee is responsible for monitoring compliance with the Company's risk
management policies and procedures, and for reviewing the adequacy of the risk management framework in relation to

the risks faced by the Company.
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33. Risk management objectives and policies (continued)

Financial risk management (continued)

The Audit and Risk Committee is assisted in these functions by Internal Audit and Risk functions.Internal Audit
undertakes both regular and adhoc reviews of risk management controls and procedures, the results of which are

reported to the Audit and Risk Committee.
a) Market risk

- Foreign exchange risk

The Company is exposed to foreign exchange risk arising from various currency exposures primarily with respect to
the US Dollar, Euro, KES, GBP.The risk arises from future transactions, assets and liabilities in the statement of

financial position date.

The table below summarises the effect on post-tax profit and components of equity had the Uganda Shilling

weakened by 10% against each currency, with all other variables held constant. If the Uganda shilling strengthened

against each currency, the effect would have been the opposite.

Year ended 30 June 2023

Company Zar uUss$ Euro Pound Kes
Shs'000 Shs'000 Shs'000 Shs'000  Shs'000

Effect on profit in Shs
(Decrease) (3,479) (1,266.939) (32,904) (1,437) (2,377)

Year ended 30 June 2022

Company Uss$ Euro Pound Kes
Shs'000 Shs'000 Shs'000  Shs'000

Effect on profit in Shs
958

(Decrease)/increase (21,209) 19,533 (3,780)

A 10% sensitivity rate is being used when reporting foreign risk internally to key management personnel and
represents managements assessment of the reasonably possible change in foreign exchange rates.
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33. Risk management objectives and policies (continued)
Financial risk management(continued)
a) Market risk (continued)

- Interest rate risk

The Company's exposure to interest rate risk arises from the current borrowings and interest bearing financial
assets. Financial assets and liabilities obtained at different rates expose the Company to interest rate risk.
Financial assets and liabilities obtained at fixed rates expose the Company to fair value interest rate risk, except
where the instruments are carried at amortised costs. The Company maintains adequate ratios of borrowings
when compared to total borrowings in fixed interest rates.

The table below summarises the effect on post-tax profit and equity had interest rates been 1 percentage point
higher, with all other variables held constant. If the interest rates were lower by 1 percentage point, the effect

would have been the opposite.

2023 2022
Shs'000 Shs'000

Effect on profit
(Decrease) (39,028) (73,380)

b) Credit risk

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and
financial institutions, as well as credit exposures to customers, including outstanding receivables.

If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating,
management assesses the credit quality of the customer, taking into account their financial position, past
experience and other factors.

Individual limits are set based on internal or external information in accordance with limits set by the
management. The utilisation of credit limits is regularly monitored.

In assessing whether the credit risk on a financial asset has increased significantly, the Company compares the |
risk of default occurring on the financial asset as at the reporting date with the risk of default occurring on that
financial asset as at the date of initial recognition. In doing so, the Company considers reasonable and

supportable information that is indicative of significant increases in credit risk since initial recognition and that is
available without undue cost or effort. There is a rebuttable assumption that the credit risk on a financial asset

has increased significantly since initial recognition when contractual payments are more than 30 days past due.

For this purpose, default is defined as having occurred if the debtor is in breach of contractual obligations, or if
information is available internally or externally that suggests that the debtor is unlikely to be able to meet its
obligations. However, there is a rebuttable assumption that that default does not occur later than when a
financial asset is 90 days past due.

If the Company does not have reasonable and supportable information to identify significant increases in credit
risk and/or to measure lifetime credit losses when there has been a significant increase in credit risk on an
individual instrument basis, lifetime expected credit losses are recognised on a collective basis. For such
purposes, the Company financial assets on the basis of shared credit risk characteristics, such as:

- type of instrument;
- industry in which the debtor operates; and
- nature of collateral.
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33. Risk management objectives and policies (continued)
(b) Credit risk(continue)

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred. Evidence that a financial asset is credit impaired include

observable data about the following events:

- significant financial difficulty of the debtor
- a breach of contract

- itis probable that the debtor will enter bankruptcy

- the disappearance of an active market for the financial asset because of financial difficulties.

The gross carrying amount of financial assets with exposure to credit risk at the reporting date using a single loss rate

approach was as follows:

Basis for measurement of loss allowance Gross Loss ECL Carrying
receivables rates amount
As at 30 June 2023 Shs'000 % Shs'000 Shs'000
Companies 7,937,954  514% (407,653) 7,530,302
Schools and Universities 1,214,479  8.79% (106,795) 1,107,684
Advertising agents 2,745,605 6.21% (170,478) 2,575,127
Others (Newspaper/Radio agents and individuals ) 737,491 9.64% (71,120) 666,371
Government departments 12,248,092 2.56% (313,551) 11,934,541
Prepayments 1,113,762 0% - 1,113,762
Creditors with debit balances 1,992,742 0% - 1,992 742
27,990,125 (1,069,596) 26,920,529

Specific allowance
Staff advances 556,741 (52,113) 504,628
Other receivables* 2,170,141 (2,666,857) (496,716)
30,717,007 (3,788,567) 26,928,440
Gross Loss Carrying
As at 30 June 2022 receivables rates ECL amount
Shs'000 % Shs'000 Shs'000
Companies 8,356,552 4.71% (393,260) 7,963,292
Schools and Universities 3,352,844  6.50% (213,756) 3,139,088
Advertising agents 496,070 6.38% (46,821) 449,249
Others (Newspaper/Radio agents and individuals ) 11,824,121 9.44% (302,698) 11,621,424
Government departments 936,299 2.56% (60,820) 875,480
Prepayments 4,861,800 0% - 4,861,800
Creditors with debit balances 3,098,146 0% - 3,098,146
32,925,832 (1,017,354) 31,908,478

Specific allowance
Staff advances 839,749 (24,432) 815,317
Other receivables* 2,448,020 (2,338,500) 111,520
36,213,601 (3,378,286) 32,835,316

Financial assets for which the loss allowance has been measured at an amount equal to lifetime expected credit

losses have been analysed above based on their credit risk ratings as follows:

a) financial assets for which credit risk has increased significantly since initial recognition but that are not credit

impaired;
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33.Risk management objectives and policies (continued)

(b) Credit risk (continued)

b) financial assets that are credit impaired at the reporting date;
c) trade receivables, contract assets and lease receivables for which the loss allowance is always measured at an

amount equal to lifetime expected credit losses, based, as a practical expedient, on provision matrices.

The age analysis of the trade receivables at the end of each year was as follows:

As at 30 June 2023

As at 30 June 2022

(c) Liquidity risk

Not past 30to 150 150 to 365 Over 365
due days past days past days past Total
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
8,267,612 7,123,230 4,131,955 _ 5360,823 24 883,621
5,688,659 10,165,545 3,832,026 5,279,656 _ 24,965,886

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial

liabilities. Cash flows forecasting is performed by the finance department of the Company by monitoring the

Comapny’s liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach borrowing
limits or covenants on any of its borrowing facilities.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities and the ability to close out market positions. Due to
the dynamic nature of the underlying businesses,the Company's management maintains flexibility in funding by
maintaining availability under committed credit lines.

Notes 14 and 25 disclose the maturity analysis of borrowings and trade and other payables.

The tables below disclose the undiscounted maturity profile of the Company's financial liabilities:

Year ended 30 June 2023

Interest bearing liabilities
- Borrowings
- Lease liabilities

Non-interest bearing liabilities

- Trade and other payables

Year ended 30 June 2022

Interest bearing liabilities
- Borrowings
- Lease liabilities

Non-interest bearing liabilities

- Trade and other payables

Interest
rate
%

14.75%
21%

0%

Interest
rate

14.75%

21%

0%
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3 months -
1 - 3months 1year 1-5years Total
Shs Shs Shs Shs
- 5,767,879 - 5,767,879
- 81,957 - 81,957
16,825,123 21,419,918 - 38,245,041
16,825,123 27,269,754 - 44,094,877
1-3 3 months -
months 1year 1-5years Total
Shs'000 Shs'000 Shs'000 Shs
2,999,274 8,997,822 - 11,997,096
- 264,540 105,735 370,275
8,709,337 2,508,913 - 11,218,251
11,708,611 11,771,275 105,735 23,585,622
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'34. Capital management
Internally imposed capital requirements

The Company's objectives when managing capital are:

- to provide an adequate return to shareholders by pricing products and services commensurate with the level of

risk;
- to comply with the capital requirements set out by the Company's bankers;

- to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns for

shareholders and benefits for other stakeholders; and
- to maintain a strong asset base to support the development of business.
- to maintain an optimal capital structure to reduce the cost of capital.

The Company sets the amount of capital in proportion to risk. The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt. Consistently with others
in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt
divided capital. Net debt is calculated as total debt (as shown in the statement of financial position) less cash and
cash equivalents. Capital comprises all components of equity (i.e. share capital, share premium, other reserves,

retained earnings, and revaluation surplus).

Internally imposed capital requirements

The gearing ratios at 30 June 2023 and 2022 were as follows:
Total borrowings, including lease liabilities (Note 13 and Note 15)
Less cash and cash equivalents (Note 23)

Net debt

Total equity

Gearing ratio

Externally imposed capital requirements

2023 2022
Shs'000 Shs'000
5,849,837 12,367,371
(2,217,691) (2,532,816)
3,632,146 9,834,555
59,757,415 _ 65,673,037
0.06 0.15

The Company's bankers have established certain guidelines for the management of capital and working capital,

These are;

- dividend pay-outs and any changes in the capital structure of the Company must first be approved in writing by the

bankers; and
- total borrowings must not exceed the total of inventories and debtors (within 90 days)

The ratios at 30 June 2023 and 30 June 2022 were as follows:

Total borrowings (Note 14)

Debtors (within 90 days)
Inventories

Ratio

53

2023 2022
Shs'000 Shs'000
5,767,880 11,997,096
13,366,561 11,831,630
21,438,965 10,376,513
34,805,526 _ 22,208,143
0.17 0.54
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“35.

36.

Contingent liabilities

The Company is involved in a number of litigations, mainly libel cases, which were yet to be concluded upon by the
date of authorisation of these financial statements. Management continually monitors all potential, threatened and
actual litigations and assesses the exposure to the Company, if any. Management is confident that any exposure to
the Company is adequately covered and those considered as contingencies are assessed as not likely to crystallize.

Segment information

For management purposes, the Company is organised into business units based on its products and services and has
five reportable segments, as follows:

- Print media segment, which produces newspapers and magazines generating circulation and advertising revenue.
- Electronic media segment, which deals with the radio and television stations generating advertising revenue from the

electronic media platforms.
- Commercial printing segment, which deals with on demand and tailored printing solutions to customers.

- Publishing segment which deals with publication of government and open market books.
- Other segment, which majorly includes events, sale and disposal of non-current assets,interest income and rental

income.

The Executive Management Committee is the Chief Operating Decision Maker (CODM) and monitors the operating
results of each business units separately for the purpose of making decisions about resource allocation and

performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently |
with profit or loss in the financial statements.

For the purposes of monitoring segment performance and allocating resources between segments: all assets are
allocated to reportable segments other than tax assets. All liabilities are allocated to reportable segments other than
current and deferred tax liabilities. Liabilities for which reportable segments are jointly liable are allocated in proportion

to segment assets.

Income tax expense is allocated to reportable segments based on their share of profit before tax. The totals presented
for the Company’s operating segments reconcile to the key financial figures as presented in its financial statements

above.

The totals presented for the Company's operating segments reconcile to the key financial figures as presented in its |
financial statements above.

Finance costs, administration staff costs, certain other administrative costs, impairment of financial assets, finance
income and other income, are not allocated to individual segments as the underlying instruments are managed on a
Company basis. Current taxes, deferred taxes are not allocated to those segments as they are also managed

on a Company basis. Capital expenditure consists of additions of property, plant and equipment, intangible assets.
Inter-segment revenues are eliminated on consolidation.
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'NOTES (CONTINUED)

37. Commitments

38.

39.

At the reporting date, the commitments were as follows:

Imported items
Purchase of equipment
Namanve factory
Outdoor advertising

As at 30 June 2023, the outstanding balance on billboards was USD 331,425, while the installation costs for the
remaining 3 sites amounted to USD 77,022 (outdoor advertising). Additionally, for the Namanve Factory project, the
contract price is UGX 5,598,661,340, with payments of UGX 3,536,714,193 made for completed work the
uncompleted work has been disclosed above. Furthermore, a Colour Perfector (purchase of equipment ) with an LPO
issued costs USD 1,646,560 for Plant & Machinery. The exchange rate used for this calculation is Shs 3,667.13.

Incorporation

New Vision Printing and Publishing Company Limited is incorporated in Uganda under the Companies Act as a public

limited liability Company and is domiciled in Uganda.

Presentation currency

The financial statements are presented in Uganda Shillings rounded off to the nearest thousand (Shs '000).
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2023 2022
Shs'000 Shs'000

- 617,436
6,038,150 2,632,253
2,061,947 -
1,497,830 -
9,597,927 3,149,689
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“MANUFACTURING ACCOUNT

1.1)

1.2)

1.3)

COST OF SALES

Cost of raw and packing materials consumed (1.1)
Production costs (1.2)

Cost of raw and packing materials consumed

Opening stock
Purchases
Closing stock

Production costs

Staff salaries

NSSF Company contribution
Free lancers payment

Sales commission

Other production staff costs
Outsourcing expenses

Depreciation on property, plant and equipment and right of use assets

Utilities

Repairs and maintenance
TV content

News services & licenses
Insurance

Editorial content

Event costs

Rent and rates

Other production costs
Stock loss adjustment
Fuel and vehicle run
Communication
Promotional

Distribution costs
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2023 2022
Shs'000 Shs'000
14,001,145 12,387,621
56,671,718 _ 76,048,747
70,672,863 _ 88,436,368
9,750,915 4,331,407
24,634,010 17,807,129
(20,383,780) _ (9,750,915)
14,001,145 _ 12,387,621
15,181,403 15,734,478
1,414,877 1,488,787
4,304,141 4,858,046
11,036,061 10,907,460
1,233,790 1,080,805
6,234,701 24,925,890
3,016,702 2,512,339
707,915 661,867
2,110,479 2,121,361
2,378,033 4,190,640
908,981 863,227
372,871 353,203
130,772 122,545
1,687,566 733,894
369,056 .
1,999,792 2,257,471
81,201 152,746
920,821 878,279
413,938 438,031
2,168,618 1,767,677
56,671,718 _ 76,048,747
2,449,325 1,797,858
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".SCHEDULE OF OTHER OPERATING EXPENDITURE

2023 2022
1. ADMINISTRATIVE EXPENSES Shs'000 Shs'000
Employment costs
Salaries and wages 6,198,027 5,790,311
NSSF Company contribution 543,399 532,504
Medical expenses 1,107,608 1,160,796
Staff training and team building 274,688 268,167
Company contribution to staff provident fund 868,686 871,756
Retirement and terminal costs - 5,922
Other staff costs 737,181 751,842
Total employment costs 9,729,589 9,381,298
Other administrative expenses:
Repairs and maintenance 2,047,559 1,809,984
Printing and stationery 177,283 176,644
Internet and network 1,389,047 1,295,780
Motor vehicle running 613,881 585,520
Provision for litigation 791,450 720,345
Communication 103,485 109,508
Bank charges and commission 310,242 346,389
Listing expenses 129,999 102,380
Audit fees 76,100 76,100
Directors’ expenses 942,258 780,248
Other administrative expenses 1,096,419 801,655
Total other administrative expenses 7,677,722 6,804,552
Total administrative expenses 17,407,311 16,185,860 |

2. OTHER OPERATING EXPENSES

Rent and rates 155,491 149,672
General insurance 149,984 130,479
Electricity and water 473,266 519,413
Security expenses 382,548 371,678 |
Depreciation and amortisation 702,226 637,577
Loss on asset disposal - 39,694
Total other operating expenses 1,863,515 1,848,513
3. FINANCE COSTS
Net foreign exchange (gain)/loss - 58,625
Interest on loans 1,037,840 1,851,657
Treasury bond amortisation - 326,117
Interest on leases 45,729 93,230
Total net finance costs 1,083,569 2,329,629
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